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Company inspection report

Note: there are Five(5) sections to this inspection report. Please carefully review each
section prior to making any decision or taking any action regarding the importance of your
purchasing.

1-Document Reference

Customer | Mr. Mike P. Edwards Company | Taizhou XXX sanitary ware Factory
to verify: (Chinese name:
A20 XXX"OKV)
Customer | xxx Inc China XXX development zone, Taizhou,
company: location: Zhejiang, China.
Service: Company verification Date 2009-12-13
inspected:
Order CHW-12-1007 Inspector: | Mr. Wang (Taizhou based)
Ref:

2- Goals of Verification

a. to verify whether Taizhou xxx Sanitary ware Factory (A20 xxx"O K V) is real and
legitimate company;

b. to verify whether Taizhou xxx Sanitary ware Factory (A2 0 xxx"O K V) is manufacturer
or trade company;

3-Inspection Result

a. Our Taizhou-based inspector Mr. Wang visited the address Hengjie industry Zone,
Lugiao District, Taizhou, Zhejiang, China. on Dec 14™ 2009, found that the company
Taizhou xxx Sanitary ware Factory (A2 OCA 9 xxx "O K V) does locate at this address.
We confirm that the address the inspector visit is the same with the address listed on the
business license, tax license and the address listed in local administration of industry and
commerce.

b. According to the inspector, the company’s office covers about 6500 square meter. The
market value of the facility, property should exceed 2 million USD according to estimation
of the local inspector.
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Factory overview

factory building

c¢. This company has 60 staffs.

d. The inspector has checked their business license, tax license, all the information
disclosed are in conformity with the information we got from local administration of
industry and commerce.
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Business license

Tax license

e. The inspector has checked the whole process of the production from raw material
warehouse to packing workshop.

Step1 Use vacuum forming machine to make the shape of inner and outer bath tank.
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Raw material: acrylic

Vacuum forming machine
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Inner and outer bath shape

Step 2 Reinforce

Use fiberglass and resin to reinforce the bathtub



www.chinawhy.net

Workers are brushing gluewater

Step 3 inner and outer bath shape was stick tegeth



Step 4 trim rough edge

il
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Step 5 Polish and sand the surface of bathtukat@rekin smooth and attractive




Step 6 Packing and wood crate
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f. The inspector also check the office of the facto
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g. The sample room of the factory
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h. The factory has CE certificate, a quality staddalopted in EU.

i. Company brochure and catelogue
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j The company don’t have direct import and export certificate, so they are exporting
through an export company, which is very common in China, many factories operate this
way so they don't have deal with formalities and documents such as tax rebate, custom
clearance, L/C, etc.

However, one issue has to be raised is that if they export through export company, the
buyer has to make payment to a third party company, dispute might arise if the contract
didn’t mention this fact and include the payment information of third party company.

k. The inspector visited Administration of Industry and Commerce of Lugiao ¢ ity at
the address Industrial and Commercial building No. 38 Jinshui road Lugiao district
Taizhou city, Zhejiang province, P.R.C, found that the information listed in the company
registration system there is the same with the business license he checked in Taizhou xxx
Sanitary ware Factory (A2 OCA 9 xxx "O K V).

I. Key information listed on business license and company registration system of local
administration of industry and commerce are:

Company Name: Taizhou xxx Sanitary ware Factory (A2 OCA 9 xxx "O K V)

Registered capital: 500,000 RMB

Company incorporation date: Feb 24, 2006.

Legal representative: Zhang Xueming

Business type: Private

Term of Business: Since 2006

Business scope: manufacturing and distribution of plumbing and sanitary products.

Note: The inspector is an Taizhou-based experienced inspector for Chinawhy.

Conclusion O
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Based on the information the inspector found and provide, we hereby make the following
observations:

1)

2)

3)

4)

Taizhou xxx Sanitary ware Factory (A2 OCA 9 xxx "O KV) is a legitimate and real
company.

Taizhou xxx Sanitary ware Factory (A2 0OCA 9 xxx "O KV) is a decent
manufacturing company.

The inspector has noticed this company has used the English name Taizhou xxx
Sanitary ware Factory on the business card, website and company plaque. The
inspector suggest that the Chinese name of this company has been approved by local
AIC, but the company don’t have any solid evidence to show that the English name
has been approved and registered, so once you are signing contract with this supplier,
please include both the English name “Taizhou xxx Sanitary ware Factory " and the
chinese name “A20CA 9 xxx "O KV, especially to make sure they have included
the Chinese name in the contract and seal the contract with their corporate stamp with
the wording “A2OCA 9 xxx "OKV”.

Again, we suggest the payment information of third party export company should be
included in the contract

4-Other Methods of Verification

a. The inspector calls local 114 telephone directory system and found both companies are
listed in the local 114 telephone directory system, it shows they are active in doing
business.

b. we did an internet research, we found there is no negative comment towards this
company, by the search result, we can find that the company is active in business. They
have been actively promoting themselves on both paid and free trade platform like
Alibaba.com, tradekey.com, made-in-china.com.

5- Overall Evaluations and Suggestions

We hereby verify that:

a. Taizhou xxx Sanitary ware Factory ( A20OCA 9 xxx "O K V) is a real and legitimate
company;

b. Taizhou xxx Sanitary ware Factory ( A2OCA9 xxx "OKV) is a manufacturing
company.

We suggest that:

A contract should be negotiated properly with claus es covering quality standard,
liability for breach of contract, a proper follow-u p is a must in any circumstance,
and always send money to company account only.

Report written by:
Steven Chow
Managing Directer
www.chinawhy.net
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Tel: 0086 451 5512 6808
Mob:0086 136 4457 9179
Email: support@chinawhy.net
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